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Aging In Korea

¢ Korea Is the fastest aging country in the world.
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Research Objectives

¢ Are older Korean people homogenous?

e One homogenous group that is contrasted against
younger groups.
e |f segmented, it is mostly based on age.

= It IS necessary to examine this group more seriously to
have deeper understanding on them.

# ODbjectives
* To examine whether the older Koreans can be
meaningfully segmented according to their lifestyle and
value perceptions.
* To examine differences in aspiration and life satisfaction
among them. -
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Overview of the Survey
¢ Sampling

e Sample size: 750
e Sampling:
Quota sampling (Age, gender, residence place)

55 golay

BH | L Al Total 60~64M] | 65~694 | 70~74M| | 75~794 | 8OA O]t

A 750 150 150 150 150 150

| Lt 375 75 75 75 75 75

of 375 75 75 75 75 75

A 250 50 50 50 50 50

M E=A| Lt 125 25 25 25 25 25
of 125 25 25 25 25 25

A 200 40 40 40 40 40

HALRIOA| Lt 100 20 20 20 20 20
of 100 20 20 20 20 20

A 150 30 30 30 30 30

TESTN Lt 75 15 15 15 15 15
of 75 15 15 15 15 15

7 150 30 30 30 30 30

CHA 2l A| Lt 75 15 15 15 15 15
of 75 15 15 15 15 15

e Data collection: December 2009
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Overview of the Survey

¢ Variables Surveyed in the Study
e Values and Attitude
e Aspiration & Life satisfaction
e Age Perception
e Leisure Activities
 Media Consumption Behaviors
e Technology Adoption Behaviors
e Shopping Behaviors
e Credit Cards & Investment
e Demographics
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Lifestyle Value Dimensions

¢ Factor Identification Procedures

o 31 lifestyle & value items
* Reliability tests
Item to total correlations
e Exploratory Factor Analysis
Principle Component Analysis with VARIMAX rotation

Decision for Appropriate Number of Factors
- Eigen value 1 criterion

- Scree plot test

- Factor loading patterns (Interpretability)

e Confirmatory Factor Analysis
e Coefficient Alpha
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Lifestyle Value Dimensions

¢ Factor Analysis Results

Initially eight dimensions are

considered based on 3 grey Six factors are finally identified:
discontinuities (Tempest, Barnett &

Coupland 2002):

= Financial concern = Financially concerned (6.4%)

= Materialistic inclination = Health oriented (9.7%)

m Health consciousness = Socially active (13.0%)

m Concern for appearance = Optimistic & Innovative (12.0%)
m Staying active = Nostalgic tendency (6.0%)

m  Optimistic/Nostalgic tendency = [ndependent (8.2%)

m |nnovativeness

m Independence

el 3 = =3 = =g © Kwon Juny
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Factor Loadings on Lifestvle & Value Dimensions

Ttems Factor Loadings

Factor 1: Desire for Socially Involved (Alpha=27)
02, I usually look out for well-known brandtoreflect my statusin hife. BEE
04, T amwilling to sell my house for cazhif I need money. BE2
11. I aminterested in using cosmetics or products that will make me look younger. B3R
10, T usually hawve one or more outfits that are of the very latest style. B34
07. Ilke to own things thatimpress people. B13
12, I often findtime to be inveolved in conununity or chanty work. 334
17. I aminterested in going to lectures andtaking courses. 316
Factor2: Optimistic & Innovative (Alpha=283)
29, Tlhke stitmulations and changes. E14
2%, I don’tmind taking high risks if the chancesofsuccess are good. TEO
30, Toftentry newideas or products before my fiiends do. 714
20. Ibelieve thatthe bestvears ofmy life are now andin the future. 574
21. I consider thatl am one ofthe successful people. A30
Factor 3: Health Conscious {(Alpha=T71)
12, DMIw healthin generalis in good shape JEOR
13, Improving or maintaining my health through exercize and diet is important. |
09 Itis importanttolook as voung as possible. B4R
153, Iregularly exercise. 5303
Factor 4: Independent {Alpha=6%9)
253, Ilke to amrange my own travel amrangements without depending on a travel agent. B&23
19, I wantto continue working at something even after the retiremment. SEQ
24, Ewen when I cannolonger care for myself, I will notrely on my children to care 369

forme.
26, Ithink I ammeore independent thanmost people. 564
Factor 5: Financially Concerned (Alpha=33)
01. T am generally on atight budget. 215
02, T amwery cautious when spending my money. T48
31. I hawveto admitmost ofmy investiments are conservative. -332
Factor 6: MNostalgic Tendency (Alpha=43)
22, Things used to be better in the good old daws. T10
23, Technological change will notinsure a brighter future. B37
14. DMy memores arenot as good as theyused to be. A52
06. Itry to keepmy life simiple, as faras possessions are concemed A56
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Lifestyle Value Dimensions
¢ Factor 1: Socially Active (13.0% of variance explained)
tems Loadings
(a=.87)

08. | usually look out for well-known brand to reflect my .668
status in life.

04. | am willing to sell my house for cash if | need money. .662

11. | am interested in using cosmetics or products that will .658
make me look younger.

10. | usually have one or more outfits that are of the very .654
latest style.

07. 1 like to own things that impress people. 613

18. | often find time to be involved in community or charity 534
work.

17. | am interested in going to lectures and taking courses. 516

Iqpll 5 = =3 = g & © Kwon Junﬂ
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Lifestyle Value Dimensions

¢ Factor 2: Optimistic & Innovative (12.0% of variance

explained)
Loadings
ltems
(a=.83)
29. | like stimulations and changes. 814
28. 1 don’'t mind taking high risks if the chances of success .780
are good.
30. | often try new ideas or products before my friends do. 714
20. | believe that the best years of my life are now and in the 574
future.
21. | consider that | am one of the successful people. 450
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Lifestyle Value Dimensions

& Factor 3: Health Conscious (9.7% of variance explained)

Loadings
ltems

(a=.71)
12. My health in general is in good shape. .698
13. Improving or maintaining my health through exercise and 671

diet is important.

09. Itis important to look as young as possible. .648
15. | reqularly exercise. .593
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Lifestyle Value Dimensions

¢ Factor 4: Independent (8.2% of variance explained)

Loadings
ltems
(0=.69)
25. | like to arrange my own travel arrangements without 623
depending on a travel agent.
19. | want to continue working at something even after the .589
retirement.
24. Even when | can no longer care for myself, | will not rely .569
on my children to care for me.
26. | think | am more independent than most people. 564

KDIEREC R TR
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Lifestyle Value Dimensions

& Factor 5: Financially Concerned (6.4% of variance

Loadings
ltems
(a=.53)
01. I am generally on a tight budget. .815
02. | am very cautious when spending my money. 748
31. | have to admit most of my investments are conservative. -.352
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Lifestyle Value Dimensions

& Factor 6: Nostalgic Tendency (6.0% of variance

explained)
Loadings
ltems

(a=.45)
22. Things used to be better in the good old days. .710
23. Technological change will not insure a brighter future. 637
14. My memories are not as good as they used to be. 452
06. | try to keep my life simple, as far as possessions are 436

concerned
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4 . A
Lifestyle Clusters of Older Koreans

¢ Objective

* To find clusters with stability and reproducibility

Based on the lifestyle & value dimensions identified by the factor
analysis

¢ Procedure (Punj & Stewart 1983; Mclintyre & Blashfield 1980)

e Hierachical cluster analysis
Changes In clustering (agglomeration) coefficient
5 + 1 cluster solutions

o Split sample reliability test with K-means cluster analysis

Compare the agreement between the constrained and the
unconstrained solutions (kappa)

4 cluster solutions showed highest degree of agreement (.60), followed
by 5 cluster solution (.47)

 [nterpretability
Both 4 and 5 cluster solutions provide meaningful clusters.

. « o HHowever, the 4 cluster solution provides more simplistic interpretgp’vgpjunﬂ
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Lifestyle Clusters of Older Koreans

¢ 4 Clusters ldentified are:
e Healthy Solitaries (31.1%)
o Care Frees (27.7%)
e Optimistic Socials (28.4%)
 Weak Dependents (12.8%)

© Kwon Junﬂ
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Lifestyle Clusters of Older Koreans
& Cluster Centers on Six Value Dimensions

Desire for Socially Involved

Nostalgic Tendency Health Conscious

==& - Healthy Solitaries
= = Carefreers
===fe== Optimistic Socials

ce ¥+ Weak Dependents

Financially Concerned Opmistic & Innovative

I/qp]] & =0 =1 = cn o} o1 Independent
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Lifestyle Clusters of Older Koreans

Healthy Solitaries (31.3% of respondents)

« Key value orientation:

Very health conscious (highest)
Not socially involved & active (second lowest)

Independent (highest)
Not optimistic & innovative (lowest)
Nostalgic Oriented (highest)

« Key demoqraphic profiles:

« Slightly more male (52.8%).
 Balanced in 60s & 70s, but fewer in 80s (12%)

» Relatively good educational background (relatively more
people with high school (33.0%) and university level
education (6.8%))

* Relatively more people are not retired (57.5%)

Iqpll 5 = =3 = g & © Kwon Juny
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Lifestyle Clusters of Older Koreans A

Care Frees (27.7% of respondents)

« Key value orientation:

» Least financially concerned (lowest)
* Not nostalgic (lowest)

» Socially active (second highest)
* Not so much concerned about health (second lowest)

» Key demographic Profiles:

» Relatively higher income (29.3% 0f KRW 3m monthly
income)

* Most of them are currently living with their spouses
(73.6%)

» Slightly more in early 60s (24%)

el 3 = =3 = =g © Kwon Juny
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Lifestyle Clusters of Older Koreans A

Optimistic Socials (28.4% of respondents)

o« Key value orientation:

» Very Socially active (highest)

* Very optimistic & innovative (highest)

 Reasonably good & concerned about health (second
highest)

* Reasonably concerned about financial condition (second
highest)

« Key demoaqgraphic Profiles:

» Almost equally comes for all age groups with slightly more
in upper 60s

» Average level of education with relatively more middle level
educational background (Primary & below: 56.1%).

» Geographically, relatively more people are living in Busan
(45.1%) and Daejeon (24.2%).

el 3 = =3 = =g © Kwon Juny
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Lifestyle Clusters of Older Koreans

C@\ Weak Dependents (12.8% of respondents)

[

e Key value orientation: (Entrepreneur)

Not health conscious (lowest)
Not socially active (lowest)

Very financially concerned (highest)
Very dependent on others (lowest)

» Key demographic Profiles:

More female (60.4%).

Relatively older (80+: 40.6%)

Widowed or singles (54.2%, 2.1%).

Less educated (Elementary or lower: 63.5%).
Low income (less than KWN 1million: 63.5%)

Geographically, relatively more people are living in Seoul
(43.8%) and Kwangjoo (30.2%)
© Kwon Juny
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/ Demographic Characteristics across Four Segmenis \

Healthy timistic Weak
Total Solitaries Care Frees ngcials Dependents
Mumber ofcases 750 233 208 213 o6
Gender
Male 30.0 52.8 305 312 396
Female 30.0 47.2 4933 488 60.4
Age
60-64 200 227 24.0 202 4.2
63-69 200 21.0 192 225 13.5
70-74 200 223 16.8 128 24.0
75-79 200 219 207 183 17.7
20+ 200 12.0 102 202 40.6
Mlartal status
Single 3 0 0 0 21
Mamied 63.6 661 Ti.6 67.1 43.8
Deceaszed 34.1 330 6.4 329 542
Education
Mo education 10.3 4.7 ) 11.3 25.0
Elementary 328 330 327 30.0 5.5
Middle 247 22.3 255 26.3 250
High 269 3o 274 182 8.3
University + 30 6.8 438 42 a1
Income!
~EPRW lm 343 30.0 28.4 3135 63.5
EEW 1lm~1.99m 264 30.0 260 27.7 13.5
EEW2m-~2.9%9m 15.7 133 154 2l.6 9.4
EEW 3m~4.99m 1.1 249 255 16.4 12.5
EEW 3m + 25 1.7 as 18 1.0
Fesidence Flace
Seoul 333 378 341 23.0 43.8
Busan 267 172 2453 451 13.5
Dagjeon 200 16.3 231 244 12.5
Ewangon 200 188 183 Ty 302
Eetired
Yes 447 42.5 476 427 479
MNo 333 57.5 32.4 37.3 j2.1
Mote: The highest values for each factorarein bold andunderlined, and the lowest arein bold anditalic.
I4qp]] 2 =0 =1 =0 cn ot Qi ! The exchangerateis roughly US31=KEW1.200 as of June 2010. © Kwon ‘]uny
KDI 5chool of Public Policy and M. ment




Lifestyle Clusters of Older Koreans
4 Discriminant Analysis with Key Demographic Variables

KDIERle R R R
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Test of Equality of

Group Means
Independent varizbles
F Sig. 1 2 3

Age® 15.37 00 - 29 -.36 -.14

Gender Male 1.68 17 02 035 31
Female ®

Mlarital Married e.07 00 273 1.63 -36

status Deceased 1.79 00 2.56 1.70 Al
Smgle ®

Education No education® 10.35 00 - 12 -44 - 66
Elementary 0.72 54 03 -04 - 78
Middle 0.56 78 03 -24 -39
High 7.534 00 A4 -.02 -31
University & above®

Incoms Less than Im*® 14.88 00 - 71 01 1.18
lm~1.99m 3.35 02 -.38 33 1.05
2m-~-2.9%m 319 02 -24 01 36
3m~4.99m 3.36 01 -31 36 61
MMeore than 5m *®

Residence Busan*® 2029 00 | -44 28
Dasjeon® 3.08 03 A6 -.18 - 09

WanE] 13.48 00 -.10 S0 14

Seoul ®

Retired Tes 0.63 59 10 12 -37
Ne®

aCorrelation between digrmmeatme varizbles and canonical discrmmmant function.
b Comparizson group for dummy codes.
*Variables retamed m the discpmumant function after stepwise process.

HitRatio (percent correctly classified)
IMaxmmum chance criterion
Propertional chance criterion

143.6%
-31.07%
:27.05%

~

© Kwon Jung /
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Aspiration & Life Satisfaction Among Clusters

¢ Important Personal Values in Life
* ANOVA Test Results (*: p<.05, **: p<.01)

~

Total Healthy Care Optimistic  Weak
© Solitaries  Frees Socials Dependents F
Number of cases 750 142 191 186 91
Important Values in Life’
Security 5090 531 504> 493 4,99 7 5gHH
Warm relationships with others | 501~ 5.36¢ 4.88° 479" 4.93° 20.84%*
Fun and enjoyment in life 501 531¢ 4950 478P 4.94° 16.13%*
Self-respect 482 491 480 480 469 157
Being well-respected 481 495 4.75%  4.81% 4.56° 5.60%%
Sense of accomplishment 4.78  4.99¢ 476> 467" 4.55¢ 8.93**
Excitement 473 489 471° 476% 433 12 18%*
Self-fulfillment 469  483= 4.65 4.77= 4.28° 10 92%*
461 4 65% 467 4 65% 427 5 40%*

Sense of belonging

© Kwon Junﬂ
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Aspiration & Life Satisfaction Among Clusters

¢ Important Personal Values in Life
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Aspiration & Life Satisfaction Among Clusters

¢ Importance of Thing to Own In Life
* ANOVA Test Results (*: p<.05, **: p<.01)

Total Healthv Care Optimistic  Weak
° Solitaries  Frees Socials Dependents F
Number of cases 750 142 191 186 o1
Importance of Things to Own?

Health 532 565t 5.14F 5.08b 5.44¢ 24 .92 %%
Personal Safety 5.09  5.35% 5.02° 4.89° 5.05b 13.56%*
Ha_ppiness 5.09 5.30= 4970 4910 5.02b 17.67%*
Peace of mind 5.07 5.32¢ 5.01° 4.87° 4.96° 13.65%*
Secmit}r {job:hnme: Etc_) 4.92 5.1 1-5. 4.94]: 4.32]:{ 4.6?{: 9_43 *3%
Friendship 488 503= 488 483k 4 68° 4. 59%%
Wealth 482 4 93= 4.76= 4 85= 4.56° 5 QR
Success in work 482  497s 481=  487= 4350 14.03%*
Freedom 481 494: 483  484: 4.40° 14.51%*
Leisure 4 80 482 475 4 83 478 39
Youthfulness 4 80 491= 4772 4 82s 4.53b 7.11%*
Love 476 477 4 83 476 460 1.63
Luck 473 473 478 476 455 1.64
Social status 464  455% 468% 4762 4.48b 2 83*
Power 458  445% 463 480 431s g 27+
Good looks 435  425= 4540 4.56° 3.68¢ 18 g2 **

KRIE Rl B BT
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Aspiration & Life Satisfaction Among Clusters
¢ Importance of Thing to Own In Life
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¢ Life Satisfaction in General
* ANOVA Test Results (*: p<.05, **: p<.01)

Aspiration & Life Satisfaction Among Clusters

~

Total gjlﬁi?;s Care Frees gc? E?llisgﬁc E;Epai{ndents F

Number of cases 750 142 191 186 o1

How satisfied with ...~
Relationship with children | 445 4.57¢ 4.45¢ 4.50¢ 4.02¢ Q.84 **
Friends 441 4 582 4.4]s 4 462 3800 15 .07 %%
Marriage/relationships 4 40 4 462 4.4]s 4 502 3 .88k 661 **
Relationship with siblings 4.34 4470 4.33¢ 4.41¢ 3.88% 12.12 %*
Relationship with parents 421 4.354b 4 43s 411" 3.67° 10 T8 #*
Job 419 4032 4 43s 4 462 323k ] 19 %%
Leisure activities 4.13 4.04= 4.17= 438P 3.69¢ 13.31 %%
Physical appearance 406 3.94= 4.11= 4370 3.53¢ 727 Q7 %k
Health 410 4218k 4,130 441 3.06° 45 35 *%*
Material comfort 3.96 3.75% 4.19° 4.29¢ 3.25¢ 34,94 %k
Money 378 3.56° 3.88 430° 2.97¢ 42 57
Overall satisfaction 4.19 4.15# 4.27¢ 448k 3.50° 30.08 **

=

KDI 5chool of Public Policy and Management
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Aspiration & Life Satisfaction Among Clusters
¢ Life Satisfaction in General
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Aspiration & Life Satisfaction Among Clusters

¢ Satisfaction of Living in Local Community
* ANOVA Test Results (*: p<.05, **: p<.01)

Total gjlﬁiis Care Frees gc?&?_ll;suc g;epai{ndents F

Number of cases 750 142 191 186 91

How satisfied with the life in

vour local community’s ...2
Public transportation 439 437 436 457 4.10¢ 5,08 *¥
Eatery 417 432e 419 4358 3.36° 39 97 **
Education opportunity 412 417% 4.10¢ 4.44b 3.35¢ 31,39 %+
Availability of various 406  4.12° 4.08e 4330 3.30¢ 28.72 #*

healthcare
Products & services available | 4-06 4.16% 4.00= 432P 3.39¢ 2576 **
Convenience of publicadmin | 4-05 4.14% 4.02= 4.29° 3.38¢ 21.64 **
Level of safety 4.05 4. 152 4052 4 232 3.41° 10 51 ®%
Cultural facilities 402 4.10® 3.982 4.28° 335 26.18 **
Quality of health care 402 4.06* 4.07= 4.25= 327 25 64 %
Quality of law enforcement 3.99 4.032 3.962 427" 3.35¢ 22 .56 **
Leisure & recreational 399 394 4.05¢ 428" 3.33¢ 23 36 %+
facilities

Cleanliness of the community | 3-98 3.98% 3.962 427° 3.41¢ 17.70 **
Cost of health care | 3.89 3.83= 3.90° 4.26° 3.19¢ 27 .97 #%k
Cost of living 3.70 3.49= 3.722 4.17° 3.08° 2721 **
Affordability of properties 3.66 3.54= 3.72% 4.05° 297 2572 **
Job opportunity 366  351¢ 3 682 417 2 84¢ 30 58 **
Overall satisfaction 4.09 4.16# 4.10¢ 4.36° 3.34¢ 42 54 *%

~
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Aspiration & Life Satisfaction Among Clusters

¢ Satisfaction of Living in Local Community
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Conclusions
¢ Major Findings

 |dentification of six dimensions of Older Koreans’ lifestyle &
value systems.
 |dentification of four segments of Older Koreans.

e Differences in Aspirations & life satisfaction among the segments.
Confirms the identified segments
Provides further understanding on the segments

= The findings are hoped to provide better understanding on the
make-ups of older Korean consumer markets and segments.

¢ Future Research Directions
e Longitudinal studies.
e Cross-cultural studies (among Asian countries).
e Examination & comparison of other behaviours.
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